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Lead experiencing some correction after a smart rally
Safe-haven demand holding gold near record highs

Crude oil is range-bound
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LEAD EXPERIENCING SOME CORRECTION AFTER A SMART RALLY

4 Operating rates for primary lead smelters in top lead producing smelters increased by 2.47% to 721%
for the week ended 7th August from the previous week. The operating rates for secondary lead
smelters was down by 0.20% to 54.2% from the previous week; secondary lead smelters recycle used
lead, including those found in car batteries. Good operating rates at the secondary smelters indicate
that the recycle industry has picked up.

4 China’s primary lead output declined by 10,000 mt in July 2020, thereby ending four consecutive
months of increase in production. According to SMM data, China produced 259,000 mt of primary lead
in July, which is 3.82% lower, month-on-month, but up 17.3%, year-on-year.

4 Parity, which is the difference between the SHFE and the LME, after calculating for the VAT and the
currency, is currently trading at 1195 Yuan, indicating a strong trend for Chinese lead, driven by
fundamental demand for the metal.

Outlook

4 Leadis correcting after a smart rally, though the medium-term trend remains positive; some correction
cannot be ruled out, and it is likely to find buyers on declines. The metal on a decline could find support
at $1,890 & $1,870 levels, from where a rebound can be expected.

SAFE-HAVEN DEMAND HOLDING GOLD NEAR RECORD HIGHS

4 |In a latest development, Hong Kong’s media tycoon has been arrested under the new security law; this
is likely to support gold prices, as tensions simmer. This comes days after United States government
announced sanctions on mainland Chinese officials and Hong Kong officials.

4 Gold is trading near its all-time peak, as demand was also supported by weakness in the US Dollar
against other currencies, and worries over the global economic slowdown, due to rising COVID-19
cases. Coronavirus cases continue to rise across the globe. More than 19.80 million people have been
infected by the coronavirus globally.

4 On the US data front, the United States non-farm payroll added 1763 million jobs in July, against
expected 1600 million jobs, while in the previous month, 4800 million jobs were added; the
unemployment rate stood at 102%, against an expected 10.5%, while the previous months
unemployment rate stood at 11.1%

Outlook
4 Gold prices are likely to remain to remain firm on expectations of a stimulus in the US, and safe-haven

demand, due to the coronavirus pandemic. Gold could find immediate support near $2,008, and $1,990
levels; meanwhile key resistance levels could be seen at $2,100 and $2,120 levels.
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CRUDE OIL IS RANGE-BOUND

4 Crude oil prices continue to trade sideways since the past few trading sessions, as demand concerns
persists due to increasing covid-19 cases.

4 Saudi Arabia’s state oil company Aramco, reported its second quarter results on Sunday; the
company’s profits plunged 73.4%, hit hard by the spread of covid-19. However, a partial recovery in
demand could be seen, as restrictions around the globe ease from strict lockdowns to a phased
unlocking.

4 Irag has said on Friday that it would cut its oil output by a further 400,000 barrels per day in August
and September to compensate for its overproduction in the past three months. This could help the
country comply with its share of cuts by the OPEC (Organization of the Petroleum Exporting Countries),
and their allies.

4 OPEC's decision to reduce production cuts from August could backfire, due to the rising number of
coronavirus cases. The Organization of Petroleum Exporting Countries (OPEC), and its allies agreed to
lower their current crude oil production cut level to 7.7 million barrels per day (bpd), starting in August,
from the existing 9.7 million bpd.

Outlook
4 Crude oil prices are likely to face a stiff resistance near the $43.57 level, as the demand outlook

remains uncertain, and OPEC supplies may create a demand-supply imbalance. Meanwhile, support is
seen at 39.77, and 31.33 levels.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0O032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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